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Stellar 3Q 2022 GDP 14 NOVEMBER 2022

» Malaysia economy posted double-digit growth of 14.2% YoY in 3Q 2022, (2Q: 8.9%), matched in-house
forecast of a strong expansion of 14%. Full reopening of the economy, better income conditions,
supportive policy measures, firm external demand as well as base effect factors (lockdowns in 3Q 2021)
propelled the expansion. On a QoQ seasonally adjusted basis, the economy grew 1.9% (2Q: 3.5%).

+ The stellar performance was driven by services sector (16.7% YoY), primarily accommodation (294.7%),
motor vehicles (142.2%), and transportation & storage (41.4%). The robust growth is further sustained by
the manufacturing and construction sector while the rebound in mining and agriculture sectors lent support.

* On the demand side, the expansion was contributed by strong domestic demand and firm export. Gross
fixed capital formation jumped to double-digit growth (13.1% YoY) on the back of higher capital expenditure in
both private (services & manufacturing) and public sectors (O&G and telco). Likewise, private consumption
extended a double-digit growth — albeit slower than 2Q — while public consumption improved further (refer
table 2). Exports growth was buoyed by E&E and resource-based products as well as Ringgit depreciation.
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»  With 9M 2022 economic growth at 9.3% YoY, there is a significant upside potential to our full year
forecast range of 6.4% - 7.4% (BNM guided >7%). We expect GDP growth in 4Q to moderate as low base
effect dissipates and effects from OPR hikes filters through the economy. Nonetheless, consumption
activities via year-end sales and election spending will provide some impetus alongside improvement in
income conditions (tight labour market) and continuous policy supports (subsidies & cash aids).

+ On a side note, financing to the SMEs segment grew by 6.5% YoY (Non-SMEs: 3.7% YoY). Strong
momentum was observed in the disbursement and repayments, up 34.6% YoY to RM127.4 bil and 35.1% to
RM126.6 bil, respectively. Normalising economic activities and border reopening upheld business confidence,
reflecting better demand for financing and repayment trend.

Figure 1: Quarterly Real GDP
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Table 1:

glg:’sl;;); economic activity 2(?;: ?,2 )

Services 57.0 (4.9) 32 1.9 12.0 16.7 1.7
Manufacturing 243 (0.8) 91 9.5 9.2 132 9.7
Agriculture 7.4 2.0) 28 (0.2) (2.4) 12 (0.3)
Mining 6.7 3.2) (0.6) 0.3 (0.5) 9.2 23
Construction 37 (20.6) (12.2) (5.2) 24 153 33
Real GDP - (4.5) 3.6 3.1 8.9 14.2 9.3

Sources: DOSM, CEIC, BNM, and SME Bank Economic Research
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Figure 2: Percentage point (ppt.) contribution to GDP by economic activities
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Figure 3: Top ten contributors to services GDP Figure 4: Top ten contributors to manufacturing
performance in 3Q 2022 (ppt.) GDP performance in 3Q 2022 (ppt.)
Retail Trade I 3.7 Electronic Components & Equip. IS 4.2
Motor Vehicles I 2.3 Motor Vehicles and Transport Equipment [N 2.4
Transportion and Storage N 2.2 Refined Petroleum Products I 1.3
Business Services N 16 Non-Metallic Mineral Products 18 0.6
Food and Beverage [N 1.1 Food Processing B 0.6
Wholesale Trade N 1.0 Tobacco Products B8 0.5
Other Services N 0.9 Fabricated Metal Products B8 0.5
Accomodation [N 0.9 Chemicals &its Products B 0.4
Finance [N 0.8 Wood Products M 0.4
Government Services I 0.7 Machinery and Equipment B 0.4

components (2015p)

Aggregate domestic demand 92.7 4.2) 1.9 1.7 13.0 1341 101
Private consumption 58.8 (4.2) 3.7 1.9 18.3 15.1 12.7
Private investment 15.6 (4.9) (2.8) 2.6 6.3 13.2 6.3
Public consumption 13.8 7.1 1.6 5.3 26 45 4.6
Public investment 45 (28.9) (3.4) (11.3) 32 13.1 49

Net exports 6.0 (39.9) 0.8 (4.1) (28.7) 18.7 (12.8)
Exports of goods & services 69.1 4.2 13.0 154 104 23.9 14.0
Imports of goods & services 63.1 11.4 14.5 17.7 14.0 244 16.4

Real GDP - (4.5) 3.6 31 8.9 14.2 9.3

Sources: DOSM, CEIC, BNM, and SME Bank Economic Research
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DISCLAIMER

SME BANK has exclusive proprietary rights in the data or information provided herein. This document is the property of SME BANK and is
protected by Malaysian and international copyright laws and conventions. The data and information shall only be used for intended purposes and
not for any improper or unauthorised purpose. All information contained herein shall not be copied or otherwise reproduced, repackaged,
transmitted, transferred, disseminated, redistributed or resold for any purpose, in whole or in part, in any form or manner, or by any means or
person without SME BANK'’s prior written consent.

This research report provides general information only. Neither the information nor any opinion expressed constitutes an offer or an invitation to
make an offer, to buy or sell any securities or other investment or any options, futures or derivatives related to such securities or investments. It is
not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial situation and the
particular needs of any specific person who may receive this report. Investors should seek financial advice regarding the appropriateness of
investing in any securities, other investment or investment strategies discussed or recommended in this report and should understand that
statements regarding future prospects may not be realised. Investors should note that income from such securities or other investments, if any,
may fluctuate and that price or value of such securities and investments may rise or fall. Accordingly, investors may receive back less than
originally invested. Past performance is not necessarily a guide to future performance. Any information relating to the tax status of financial
instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax advice. Investors are urged to seek tax
advice based on their particular circumstances from an independent tax professional.

Any opinion, analysis, observation, commentary and/or statement made by SME BANK are solely statements of opinion based on information
obtained from sources which SME BANK believes to be reliable and therefore, shall not be taken as a statement of fact under any circumstance.
SME BANK does not and is in no position to independently audit or verify the truth and accuracy of the information contained in the document and
shall not be responsible for any error or omission or for the loss or damage caused by, resulting from or relating to the use of such information.
Analysts based in SME BANK offices produce research on macroeconomics, equities, fixed income, currencies, commodities and portfolio
strategy.

SME BANK and its affiliates, subsidiaries and employees shall not be liable for any damage or loss arising from the use of and/or reliance on
documents produced by SME BANK or any information contained therein. Anyone using and/or relying on SME BANK document and information
contained therein solely assumes the risk in making use of and/or relying on such document and all information contained therein and
acknowledges that this disclaimer has been read and understood, and agrees to be bounded by it.
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