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Malaysia’s GDP matched the advance estimate 

KEY DRIVERS

Steady expansion in investment 

activities

Continued growth in exports, 

supported by E&E and tourism
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GREW BY 4.4% IN 1Q 2025 (4Q: 4.9%)

1Q 2025

4Q 2024

Share (2024)

Notes:

• Malaysia’s economy grew by 4.4% YoY in 1Q 2025 (4Q 2024: 4.9%), marginally below our forecast and Bloomberg’s median consensus

of 4.5% but it matches the Department of Statistic Malaysia’s advance estimate. On a QoQ seasonally adjusted basis, the economy

rebounded by 0.7% (4Q: -0.2%).

• In line with our expectation, three sectors expanded at a slower pace, namely: services, construction and manufacturing. The

moderation in the services sector was mainly due to a decline in motor vehicle sales (1Q: -3.7% vs 4Q: 2.2%), and slower growth in

several key subsectors, including real estate (1Q: 12.4% vs 4Q: 13.5%), finance (1Q: 1.4% vs 4Q: 4.4%), and insurance (1Q: 6.7% vs

4Q: 8.6%). Nonetheless, retail (1Q: 5.2% vs 4Q: 4.1%) and wholesale trade (1Q: 5.4% vs 4Q: 5.3%) remained intact.

• On the other hand, agriculture sector returned to growth, supported by improvements in the livestock and fishing subsectors as well as

softer fall in oil palm output (1Q: -3.1% vs 4Q: -5.3%). Meanwhile, mining sector declined further due to lower oil and gas production.

• By expenditure, a slowdown was observed in the private sector, both consumption and investment. Nonetheless, public sector

spending continued buoyed by higher emoluments and stronger fixed assets purchases by the Government and public corporations.

• Net export growth narrowed to 19.6% (4Q: 63.6%), as export eased faster that of imports.

• Overall, 1Q GDP performance signals a weak start to the year as it slipped off the official 2025 GDP forecast range (4.5% - 5.5%) and the

path seems to be more challenging moving forward with the unfolding of trade war, geopolitical tensions and upcoming fiscal reforms.
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SME BANK has exclusive proprietary rights in the data or information provided herein. This document is the property of SME BANK and is protected

by Malaysian and international copyright laws and conventions. The data and information shall only be used for intended purposes and not for any

improper or unauthorised purpose. All information contained herein shall not be copied or otherwise reproduced, repackaged, transmitted,

transferred, disseminated, redistributed or resold for any purpose, in whole or in part, in any form or manner, or by any means or person without SME

BANK’s prior written consent.

This research report provides general information only. Neither the information nor any opinion expressed constitutes an offer or an invitation to make

an offer, to buy or sell any securities or other investment or any options, futures or derivatives related to such securities or investments. It is not

intended to provide personal investment advice and it does not take into account the specific investment objectives, financial situation and the

particular needs of any specific person who may receive this report. Investors should seek financial advice regarding the appropriateness of investing

in any securities, other investment or investment strategies discussed or recommended in this report and should understand that statements

regarding future prospects may not be realised. Investors should note that income from such securities or other investments, if any, may fluctuate and

that price or value of such securities and investments may rise or fall. Accordingly, investors may receive back less than originally invested. Past

performance is not necessarily a guide to future performance. Any information relating to the tax status of financial instruments discussed herein is

not intended to provide tax advice or to be used by anyone to provide tax advice. Investors are urged to seek tax advice based on their particular

circumstances from an independent tax professional.

Any opinion, analysis, observation, commentary and/or statement made by SME BANK are solely statements of opinion based on information

obtained from sources which SME BANK believes to be reliable and therefore, shall not be taken as a statement of fact under any circumstance.

SME BANK does not and is in no position to independently audit or verify the truth and accuracy of the information contained in the document and

shall not be responsible for any error or omission or for the loss or damage caused by, resulting from or relating to the use of such information.

Analysts based in SME BANK offices produce research on macroeconomics, equities, fixed income, currencies, commodities and portfolio strategy.

SME BANK and its affiliates, subsidiaries and employees shall not be liable for any damage or loss arising from the use of and/or reliance on

documents produced by SME BANK or any information contained therein. The contents do not imply or make any reference to the operations of the

BPMB Group or its sister company, EXIM Bank. Anyone using and/or relying on SME BANK document and information contained therein solely

assumes the risk in making use of and/or relying on such document and all information contained therein and acknowledges that this disclaimer has

been read and understood, and agrees to be bounded by it.
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