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‘! Portfolio Summary

« ~60% of private higher education institutions closed down in 2020 due to
financial issues.

« That said, new foreign student applicants rose by 120% in March 2021
(March 2021: 3,254 applicants; March 2020: 1,473; March 2019: 2,654). In
particular, the number of postgraduate students (masters and doctorates)
coming into Malaysia saw an upward trend from January to March, +43% and
+87%, respectively.

|j SECONDARY j|

« Effective January 2021, all international students (except from the UK and oo B

India, added recently in May) may enter Malaysia to continue their studies after
a mandatory 14 days quarantine period. The admission of foreign students
could help in the recovery of the higher education sector.
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* Nevertheless, international student enrolment might fall by 50% this year and
since many are graduating and going home, the total enrolment will continue
on a downward trend (2020: 30,000).

4 Sources: Education Malaysia Global Services, The National Association of Private Educational Institutions and SME Bank SCEA KEMENTERIAN PEMBANGUNAN
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! DOWNSIDE RISKS

Although the country may gradually get back on track to achieve the government’s 2025 target of attracting 250,000 international students,
downside risks stem from:

(1) slow visa approvals for international students

(2) students’ fear/concern over the pandemic

(3) when can campuses reopen, whether there will be any new intakes

(4) postponement of major exam (SPM) will affect demand for tuition/extra classes
(5) MCO school closures will affect demand for pre-primary and daycare centres

In the longer-term, the uncertain operating environment bode ill for the industry. Notably, the quality of education may decline, while
job losses and informalisation of academic employment may increase. Full-time staffs have been converted into part-time, seasonal or
hourly-paid staff have risen while foreign staff have been laid-off.

n@ UPSIDE POTENTIAL

« The pandemic has also caused a fundamental shift in the way education services are being rendered. With transformation into
virtual/remote learning, institutions which has ready infrastructure to roll out online classes will have a head start.

« Malaysia online education market is anticipated to project a promising CAGR of 16.4% over 2016-2023 owing to the strong
government initiatives. Mobile e-learning segment is anticipated to dominate the market, which could account for a market share of
35% by the end of 2023 due to increasing internet penetration and rising mobile and tablet users in the country.
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DISCLAIMER

SME BANK has exclusive proprietary rights in the data or information provided herein. This document is the property of SME BANK and is
protected by Malaysian and international copyright laws and conventions. The data and information shall only be used for intended purposes
and not for any improper or unauthorised purpose. All information contained herein shall not be copied or otherwise reproduced, repackaged,
transmitted, transferred, disseminated, redistributed or resold for any purpose, in whole or in part, in any form or manner, or by any means
or person without SME BANK'’s prior written consent.

This research report provides general information only. Neither the information nor any opinion expressed constitutes an offer or an
invitation to make an offer, to buy or sell any securities or other investment or any options, futures or derivatives related to such securities
or investments. It is not intended to provide personal investment advice and it does not take into account the specific investment objectives,
financial situation and the particular needs of any specific person who may receive this report. Investors should seek financial advice regarding
the appropriateness of investing in any securities, other investment or investment strategies discussed or recommended in this report and
should understand that statements regarding future prospects may not be realised. Investors should note that income from such securities
or other investments, if any, may fluctuate and that price or value of such securities and investments may rise or fall. Accordingly, investors
may receive back less than originally invested. Past performance is not necessarily a guide to future performance. Any information relating to
the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax advice.
Investors are urged to seek tax advice based on their particular circumstances from an independent tax professional.

Any opinion, analysis, observation, commentary and/or statement made by SME BANK are solely statements of opinion based on
information obtained from sources which SME BANK believes to be reliable and therefore, shall not be taken as a statement of fact under
any circumstance. SME BANK does not and is in no position to independently audit or verify the truth and accuracy of the information
contained in the document and shall not be responsible for any error or omission or for the loss or damage caused by, resulting from or
relating to the use of such information. Analysts based in SME BANK offices produce research on macroeconomics, equities, fixed income,
currencies, commodities and portfoliostrategy.

SME BANK and its affiliates, subsidiaries and employees shall not be liable for any damage or loss arising from the use of and/or reliance on documents
produced by SME BANK or any information contained therein. Anyone using and/or relying on SME BANK document and information contained therein
solely assumes the risk in making use of and/or relying on such document and all information contained therein and acknowledges that this disclaimer
has been read and understood, and agrees to be bounded by it.
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