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SNAPSHOT 29 JUNE 2021

PEMULIH

After the PEMERKASA+ stimulus package announced on 31 May 2021, the Prime Minister unveiled a RM150 bil Pakej
Perlindungan Rakyat & Pemulihan Ekonomi (PEMULIH) stimulus package (~9.6% of GDP) yesterday. This is in
response to the extension of the Full MCO 3.0 into July. PEMULIH is by far the second largest aid package since the
onset of the pandemic and is viewed to be comprehensive as it targets various parts of the economy that are in need.
Cumulatively, total stimulus packages amount to RM530 bil or 34% of GDP.

As fiscal space is tight, PEMULIH only entails Stimulus packages Direct fiscal .
RM10 bil of direct fiscal injection, a mere Date (RM bil) '”é‘;/l‘"’tt')‘,’l” -
0.6% of GDP or 7% share of the package. We (RMDbiD

opine that the government’s fiscal deficit target ~ 27-Mar-20 P = LB

of 6% of GDP in 2021 will be breached. 6-Apr-20 Prihatin SMEs 10 10 100%
9-Jun-20 PENJANA 35 10 29%
Nonetheless, greater financial assistance is ~ 23-sep-20 Kita Prihatin 10 10 100%
a welcome respite to businesses 'in qeed. 18-Jan-21 PERMAI 15 2 13%
Most of the measures are not new, with bigger -\ -, ES—— 20 1 50
allocation amount and continuation of current
aid from past packages, but with extended ~ S1May-2L Pemerkasa + 40 5 13%
coverage to reach out to a wider base. 28-Jun-21 PEMULH 7%

T T T
Aid came largely in the form of grants, one-off

payments, funds to SMEs, micro-credit schemes, higher ceiling for a government guarantee scheme i.e. Syarikat Jaminan
Pembiayaan Perniagaan (SJPP), and automatic loan moratorium for all borrowers that applies regardless of income.
Besides these, the package also features cash assistance, employment and income loss assistance schemes, food bank
programmes, cooking oil subsidies and electricity bill discounts.
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Figure 1: PEMULIH, temporary stabiliser till year-end To date, BNM has yet to revise its GDP
forecast of 6.0%-7.5%. The projection,

PEMULH published back in March 2021, does not take
Cash handouts into consideration the recently announced
Utilities related Focus 1: National Recovery Plan and the latest
Food related Prihatin RakyatsAgenda development of Covid-19 situation. Although
Others recovery is on the cards for 2H 2021 and

EPF: i-Citra . . .
Cailing for SJPP S 2022 as vaccination drlye .accellerates,
Financial assistance to SMEs Supporting large scale revenge spending is unlikely to
\Wage Subsidy 4.0 businesses occur as consumers will need time to
Others Focus 3: replenish their savings/loss of income. In line
Vaccines & allowances * Increase vaccination with  World Bank's latest GDP revision
0 5 10 15 20 25 30 35 downwards to 4.5%, SCEA’s 2021 economic
RM bil forecast is between 4.5% and 5.5%, with

greater downside risks if MCO drags on.

According to SME Association of Malaysia, some 100,000 companies have ceased operations since MCO 1.0 and at least
50,000 more would be affected should the current MCO 3.0 extend until the end of July. This accounts for 13.6% of SMEs
in Malaysia. As SMEs’ contribution to the economy stands at around 39%, this would add downward pressure to our
forecast. Wage Subsidy 4.0 and Special Prihatin Grant 4.0 under PEMULIH, however, moderate the risk.

KEY HIGHLIGHTS

(1) New EPF withdrawal (i-Citra) and blanket moratorium for households facing tight cashflow. Estimated at RM30 bil,
individuals can dip into their EPF savings of up to RM5,000 (RM1,000/month for 5 months) through i-Citra. This comes
on top of the RM72 bil withdrawn under i-Lestari (ended in June 2021) and i-Sinar (ended in March 2021). In addition,
loan obligations are put on hold with a new automatic moratorium for all individual and SME borrowers for 3 months
(or 6 months of 50% reduced instalments), an ‘opt-in’ deferment of insurance premiums until Dec, and temporary
freeze or restructuring of student loans.

(2) Extended cash transfer. On top of the RM4.9 bil Bantuan Prihatin Rakyat to be disbursed till year end, the
government is allocating RM4.6 bil Bantuan Khas Covid-19 (BKS) for the hardcore poor, B40 and M40 households
and individuals.

(3) Wage Subsidy 4.0 (RM3.8 bil) aims to lend support of RM600/month to all sectors in Phase 2 of recovery (2 months)
and sectors in the Negative List during Phase 3 of recovery (2 months). Previously, the wage subsidy is only applicable
for workers with salaries RM4,000/month. To date, the government had spent RM15 bil on wage subsidies which
helped cushion the incomes of more than 2.5 mil workers.

(4) Special Prihatin Grant 4.0 (RM1.0 bil) to 1 million micro-SMEs such as hairdressers, workshops and bakeries. Total
grants to date amounts to RM5.1 bil.
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Timeline and conditions for the recovery phases in 2H 2021:

Average Vaccinated Public health Utilisation
Phase . :
Covid cases| population system of ICUs
1 Jun n/a n/a n/a n/a
2 mui;];ly? <4000 10% No longer critical Moderate
Sept
3 Oeg[ <2000 40% Comfortable Adequate
4 Nov <500 60% Safe Adequate
Dec

Sources: Prime Minister’s Office and SCEA compilation

DISCLAIMER

SME BANK has exclusive proprietary rights in the data or information provided herein. This document is the property of SME BANK and is protected by Malaysian
and international copyright laws and conventions. The data and information shall only be used forintended purposes and not for any improper or unauthorised purpose.
All information contained herein shall not be copied or otherwise reproduced, repackaged, transmitted, transferred, disseminated, redistributed or resold for any
purpose, in whole or in part, in any form or manner, or by any means or person without SME BANK’s prior written consent.

This research report provides general information only. Neither the information nor any opinion expressed constitutes an offer or an invitation to make an offer, to
buy or sell any securities or other investment or any options, futures or derivatives related to such securities or investments. It is not intended to provide personal
investment advice and it does not take into account the specific investment objectives, financial situation and the particular needs of any specific person who may receive
this report. Investors should seek financial advice regarding the appropriateness of investing in any securities, other investment or investment strategies discussed
or recommended in this report and should understand that statements regarding future prospects may not be realised. Investors should note that income from such
securities or other investments, if any, may fluctuate and that price or value of such securities and investments may rise or fall. Accordingly, investors may receive
back less than originally invested. Past performance is not necessarily a guide to future performance. Any information relating to the tax status of financial instruments
discussed herein is not intended to provide tax advice or to be used by anyone to provide tax advice. Investors are urged to seek tax advice based on their particular
circumstances from an independent tax professional.

Any opinion, analysis, observation, commentary and/or statement made by SME BANK are solely statements of opinion based on information obtained from sources
which SME BANK believes to be reliable and therefore, shall not be taken as a statement of fact under any circumstance. SME BANK does not and is in no position to
independently audit or verify the truth and accuracy of the information contained in the document and shall not be responsible for any error or omission or for the loss
or damage caused by, resulting from or relating to the use of such information. Analysts based in SME BANK offices produce research on macroeconomics, equities,
fixed income, currencies, commodities and portfoliostrategy.

SME BANK and its affiliates, subsidiaries and employees shall not be liable for any damage or loss arising from the use of and/or reliance on documents produced
by SME BANK or any information contained therein. Anyone using and/or relying on SME BANK document and information contained therein solely assumes the risk
in making use of and/or relying on such document and all information contained therein and acknowledges that this disclaimer has been read and understood, and
agrees to be bounded by it.
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